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MINES SAFETY AND INSPECTION LEVY 
507. Mr S.A. MILLMAN to the Minister for Mines and Petroleum: 
I refer to the mines safety and inspection levy. Why upon coming to government was the mines safety and 
inspection levy account $10 million in deficit; and, how has the minister listened to industry’s concerns, addressed 
the mismanagement of the account and corrected the abominable situation? 
Mr W.J. JOHNSTON replied: 
Thank you very much, member for Mount Lawley, for a very good question that is relevant to the state’s finances 
and important to the people of this state. I answer this question as the proud husband of the first woman elected as 
a Presiding Officer in the Parliament of Western Australia. 
Government members: Hear, hear! 
Several members interjected. 
The SPEAKER: Does everyone want to have a chat, get a cup of tea and sit down? It is question time, guys. When 
I stand on my feet, you be quiet. 
Mr W.J. JOHNSTON: I was surprised when I came to government to find that the former government had not 
acted on the advice from the Department of Mines and Petroleum that it was not collecting the correct amount of 
revenue for the mine safety levy. Let me make it clear that the mine safety and inspection regime in 
Western Australia is an industry-funded activity. Let me explain that to the former minister, because he seemed 
not to understand this. That means that the money raised from the levy pays for that government activity and has 
to be in balance. If it is in surplus, we can discount the levy the following year to bring the account back into 
balance. But if a deficit is run, that means that the government is having to pay additional costs. It adds to the 
budget deficit in the state. It is what they call a black hole. I was not aware of the fact that the former minister had 
not reacted to the advice that he had received that he needed to deal with this matter; that is, there had been 
a $4 million deficit at the end of 2015–16 financial year and we were on track for our $9 million or $10 million 
deficit at the end of the 2016–17 financial year. 
I acted to overcome the inaction of the past. I worked with the agency to increase the levy so that we can recover 
the debt and we can recover the black hole that was left by the failure of the former minister to react to the advice 
he received from his department. Following the decision that I made with the agency, I spoke to the two main 
representative bodies in the industry—the Association of Mining and Exploration Companies and the Chamber of 
Minerals and Energy. I did two things. First, I told them what was happening and invited them to talk to the 
department. The other thing I did was make a commitment to them that I would work cooperatively with them to 
create a system similar to the one run by the federal government for the National Offshore Petroleum Safety and 
Environmental Management Authority, which is the offshore regulator for health and safety, by which that industry 
can see three years in advance what the expected costs are and what the expected levy will be. This is an easy 
solution. It was not exactly hard to find this solution. The difference was that I was prepared to put the interests of 
Western Australians first, listen to advice from the agency and act. 
I have here in my hand—I notice nobody is asking me to table these documents, but I am going table them 
anyway—two letters. One is to Mr Howard-Smith, the chief executive officer of the Chamber of Minerals and 
Energy. One is to Mr Simon Bennison, the chief executive officer of the Association of Mining and Exploration 
Companies. In these letters, having already had discussions with them privately, I outlined to them in a formal 
sense so that they could take it up with their members, what the arrangements would be for the future. They both 
made the point that this was the first occasion in eight years that a minister had consulted them before decisions 
were made. That was the first time there was proper consultation about this important issue. 
We cannot allow these black holes. It is the $10 million, the $8 million and the $100 million—they all add up. It 
was interesting that a member on the other side talked about increasing debt. There was a 1 000 per cent increase 
in debt during the time of the Liberal government—a 1 000 per cent increase in debt. Now we know why. Members 
opposite were not prepared to take the actions that they had to take. They have come into opposition and taken the 
same approach to opposition that they used to take to government. I table these two letters. 
[See papers 868 and 869.] 
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